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STATE OF NEW HAMPSHIRE
BEFORE THE
PUBLIC UTILITIES COMMISSION

RE: PITTSFIELD AQUEDUCT COMPANY, INC,

}jOCKET NO.DW 13-128

fittsﬁeld Agueduct Company, Inc; (“PAC” ot the “Company”), pursuant to RSA
378:27 and 3;78 +29; petitions the New Hampshire Public Utilities Commission (the
“Conmnssmn”) to fix, determine and prescribe, effective with service rendered on or after
July 1, 2013 reasonable temporary rates pending the Commmmon s final declsmn on the
Company's request for permanent rate relief in this docket. This ﬁlmg is made in accordance
With Paragraph II1. B. 5. of the Settlement Agregment approved by the Cbmniission in Ordes
No. 25;292 (November23,2011) in Docket No. DW 11-026 (Settllement Agreement). Tn
' sgpp\oﬂ thereof, the Company states as follows: » ’
| 1. On April 29, 2013, in accordance with Puc Rule 1604.05, the Company filed a
Notice of Intent to file Rate Sched‘ules with the Cemmissiozi and the Office of Consumeér
Advocate. |
2 Contemgotaneous with this Petition for Temporary Rafés the Company is
{iting r@wssd tariff pages to Tariff NHFUC No. § - Water, ptoposing 4n increase in the
Company's permanent rates, The Company is §roposmg a peimanent rate increase of 9, 34%;
which will generate an additional $63,909 in amual opearating revenues. The proposed rates
are based ona Decsmbsr 31, 2012 test year.
3, As dessﬁbed in the testirnony of Donald L. Ware in support of Temporary

Rates, the Company is requesting that the Commission grant it an increass in annual
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operating revenue of $47,878 on a temporary bési‘s, which represents an overall increase of
7%. The Company has calculated its revenue deficiency for puxpose of temporary rates
based on 75% of the Company’s pro forma test year, which is significantly less than the
Company’s actual performanée during the test year with ne pro forma adjustments, based an
its books and records on file with the Cqmmission; The Company requests that the
temporary rates take effect on July 1,-2013, on a sexvice rendered basis.

4. Asset forth in M, Ware’s testimony, cunent;étes do not pfovide funds
‘ éufﬁcient ta cover the costs of shott term borrowings. The Company therefore seeks .
temporary rates fo generate revenues sufficient to minimize berrowing to maintain |
operations. Based on Mr. Ware’s testimoﬁy‘, temporaty rates as proposed ave just and
reasonable, and therefore should be granted. .

WHEREFORE, the Company respectfully requests that the Commission:

A.  Graut this Petition for Temporary Rates, aﬂbﬁrﬁzg the Company an increage in
the amount of $47,878 in annual operating revenue to be effective on July 1,2013, on.a
sewicé rendered basis, subject to refund or recoupment;

B. Order sﬁch temporary rates to remain in effect uatil such time the Commission
ie.‘sx,ies a final oxder establishing permanent rates; and |

c. Cirant such other relief as is just and equiinble.
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_ PROFESSIONAL ASSOCIATION

Respectfully submitted,

PITTSFIELD AQUEDUCT COMPANY, INC,
By Its Attorneys ‘

DEVINE, MILLIMET & BRANCH

L

Telephone (603) 669-1000
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STATE OF NEW HAMPSHIRE
BEFORE THE
PUBLIC UTILITIES COMMISSION

Pittsfield Aqusduct Company, Ing. — Rate Case
DOCKET NO. DW 13-128 |
NOTICE OF INTENT TO FILE RATE SCHEUDLES

DIRECGT PREFILED TESTIMONY OF DONALD L. WARE |

In %iug%géﬁ?% of Temporary Rales

| : %ﬁ&?%‘gaﬁﬁ’% |
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Professional and Educational Background

What is your name and what is your position with Pennichuck Water

Works, Inc.?

My name is Donald L. Ware. | am the Chief Operating" Officer of the

Pittsfield Aqueduct Company ("the Company”). | have worked for the
Company since 1995. | am a licensed professional engineer in New
Hampshire, Massachusetts and Maine.

Please describe your educational background.

» | have a Bachelor in Science degr.ee in Civil Engineering from Bucknell

University in Lewisburg, Pennsylvania and | completed all the required
courses, with the exception of my thesis, for a Masters degree in Civil
Engineering from the same institution. | have a Masters in Business
Administration from the Whitternore Business School at the University of
New Hampshire.

Please @esari&e your profsssional background.

Prior io jainihg Pennichuck, | séwed as the General -ﬁfiénager of the

Augusta Water District in Augusta, Maine from 1988 {o 1995. | served as

the District’s engineer between 1982 and 1986. Prior te my engagerment

with the District, | served s a design engineer for the State of Maine
Department of Transportation for s months and before that as a design

angineer for Buchark-Harn Consulting Engineers from 1979 to 1982.
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What are your responsibilities as Chief Operating Officer of the
Company? '
As Chief Operating Officer, | am responsible for the averall operations of

the Company, i‘ncluding customer service, water quality and supply,

distribution, engineering and water system capital improvements. With

regard to capital improvermnents p\ierseen by the Company's Eﬁgine'ering ‘
Departmént; I work closely with the Department and the Company’s.v Chief
Engineer regérgiihg project selecﬁan, project design, project management
and construction management. ‘

What is the purpose of your testimony?

This testiincﬁny has been prepared fo supgm the Company's re:qué.st for a1

- tempaorary rate increase of 7%, or an annual increase in revenues of

$47?,878~ based dn praforma revenues of $68~3£‘8‘9, for the Pittsfield water
systam. The Company ée&ks temporary rates at 75%. of the proposad
permanent rates. | |

Why is the Q!amgany seeking i‘gﬁap@miy ratas?

Pairagrapﬁ it B.I 5. of the Seillement Agreement approved bﬁf the Publis
Utilities Commission by Qrd@% No. és,zeg;;z {(Moveraber 23, 2011) in Docket |
No. DW ’i1~£3’25 requires that the Company request establishment of |
%fsmg:;cfary rates in acoordancs with RSA 378:27.

in addition, as axgisﬁ'is'zéﬁ balow, the Cﬁmpaﬁy is surrently experiencing a |
revenue deficisncy. :"w“ié. a result, the Company ssels temporary rates in

order to generate operating revenues sulficient to avoid borrowing 1o
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maintain operations. In addition, temporary rates will mitigate the rate
impact on customers associated with recouping nearly a full year of
revenues from a permanent increase approved iﬁ ihe summer of 2014.
Please explain Schedule A, Temporary Rates, enﬂiiéd “Pittsfield

Aqueduct Company, Inc.”, Computation of Revenue Déﬁeiency.

‘Schedule A, Temporary Rates, which is attached to this temporary

rate testifnohy, was prepared tao illustrate the Company's revenue
deficiency for the twelve mqnthsénded December 31, 2612, .

which is the test year used ir; this docket. As si‘s‘ewn aﬁ Schedule A,
Tamporary Rates, the Company is utilizing an overall rate of return of
8.85%, based on the test year's weighied avet?,age costof debiand a

return on equity of 5.90% bagsed on methodology autherized in Order Neo.

25,202 in DW 11-026. The revenue deﬁciéncy for the txﬁjeive months

ended December 31, 2012 was $126,808 and would resultin a revenus
increase of 30.70%. This revenue daficiency caleulation is based on the
Company's actual parformance during the test year and includes no pro
forma adjusnﬁéﬁis. Based on a pro forma i@ét yéar, the Company would
be entitled to a proposed revenue increase of 9.34% based on a revenue |
deficiency of $83,909. |

?5??. Warg, please explain the prinsipal reasons for the shorifall in
| ﬁa@ Company’s ravanus, |

The deterioration in the Cormpany's revenue is primarily due to a short-iall

in water sales and an increase in properly texes. The $583,989 in
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revenues generated in 2012 fell $48,812 short of the revenue level set in
DW 10-090 due to a 17.1% decline in base residential cohsumption and a
1.4% decrease in customers over the past three years, At the same time,
property taxes continue to escalate at rates in excess of inflationary -
!evel‘s..l The increase in pmperty‘taxes between 2009 and 2012 in the
amount of $19,485 translates to an increase of just over 24% During this -
same time frame, Plant in Service, net of depreciation expense and the
Municipal Acquisition Regulatory Asset, anly increased by 10.1%.

Please explain the status of the Company’s overall rate of return,
Agpartofa requést for temporary rates, the Cornpany would normally -,
point to a shortfall between iis achieved rate of return and its authorized
rate of re:fum as a}basis for its request. In this ease, however, the |
Campaﬁnfs last authorized refurn has been obviated by the change in the

Cornpany's rate structurg wrsuaht to the Gity's acquisition in Docket DW

11-028. Censequently, a comparisen io the last authorized rate of return

" is not pertinent.

What Is the basis of requesiing 75% of the parmanent request as a

 temporary request?

Operating costs cantinue to be driven up by inflation and the a’:ammﬁy. is
in %}ag@% of rate relief fo cover surrent eperating expenses. The granting of
iemporafy rates will allow the Company to minimize short term %aarm\;%zing
required to cover revenue ‘sharﬁaﬂs‘. There ara no provisions in the

current rate structura to provide funds to cover the cost of shert term -
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barrowing. The proposed rate structure provides for a very modest profit
of ébout~$2,046, which is not sufficient to cover the cost of any short term
barrowings needed fo cover operating expenses that exceed operating -
revenues. |

Will the proposed ihcfease be spread uniformly across the various
customer'c!ésseS?

Yes.

Was a Cost of Service Study prepared as part of this case?

No. The last cost of service study was pfépared as part of DW10-080.
Inasmuch as there was !iﬁle changenin the mix of customers, assets and
expenses since.‘ DW 10-090, the Ce'mpany concluded that a Cost of
Service Study s&as'not jusiiﬁéci. A

Please summarize the impact of the Company’s rate increase - .
request by Customer Class,

The Tarilf pages and Report éf Praposed Cﬁanges sheets, which detail
the impact of the rate iraére,a;s‘a by customer class, is found in Sactioﬁs 8
and 13, -réspegiiveiy, of the filing. An average érmual residential bill for a
fsmg le family hore Wéu!‘d he approximately $734 based on average usage

of 70 one hundred cu. ft. This would represent an increase of $4.02 per

- month for rasiﬁentiai cusiomers over current ralss..

How does the Company plan io notify its c’ustémsm of the pending

rate increase?
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4. In accordance with Puc 1203.02(c) and (d), the Company will be netifying

@&

its customers re‘gafding the rate filing by providing a form of not.ide. The

notice will be included in maiﬁngs to customers as part of iis regular cycle

billfng' Additinnaliy, when thé Commission issues the order tb suspend

tariffs and schedule a prehearing conference, the Cormpany will provide

hotification iﬁ area newspaper(s).

Mr. Ware, when is the Company requesting that temporary rateé
batoms effective?

The Company is requesﬁng that tempar%tw rates become effactive for} |

service rendered as of July -1, 2013.

Does this aqﬂsé‘uﬁe yaur %aﬁsiﬁs%s@ﬁy on iémgsarary rates?

Yesg it doss.
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